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Smith Limited
Directors' report
for the year ended 31 March 2016

The directors present their report and the financial statements for the year ended 31 March 2016.

Principal activity
The principal activity of the company in the year under review was that of preparing and selling Indian Sweets
& Savouries, operation of Restaurant and Catering.

Directors and their interests
The directors who served during the year and their respective interests in the company are stated below:

Class of share 31/03/16 01/04/15
Mr J Smith Ordinary shares 1 1
Mrs J Smith Ordinary shares 1 1

This report has been prepared in accordance with the provisions applicable to companies entitled to the small
companies exemption.

This report was approved by the Board on , and signed on its behalf by:

Mr J Smith
Director
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Smith Limited

Accountants' report on the financial statements to the directors of
Smith Limited

As described on the balance sheet you are responsible for the preparation of the financial statements for the
year ended 31 March 2016 set out on pages 3 to 9 and you consider that the company is exempt from an audit.
In accordance with your instructions we have compiled these financial statements, in order to assist you to fulfil
your statutory responsibilities, from the accounting records and information supplied to us.

Friendly Accountants

Consultancy House
220 Wards Road
Iiford Essex
United Kingdom
IG2 7DY

Date:
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Smith Limited

Profit and loss account
for the year ended 31 March 2016

2016 2015

Notes £ £
Turnover 2 385,447 374,615
Cost of sales (96,107) (96,172)
Gross profit 289,340 278,443
Administrative expenses (309,835) (312,673)
Other operating income 48,412 33,289
Operating profit/(loss) 3 27,917 (941)
Other interest receivable and
similar income 435 321
Profit/(loss) on ordinary
activities before taxation 28,352 (620)
Tax on profit/(loss) on ordinary activities 5 (4,291) (191)
Profit/(loss) for the year 10 24,061 (811)
Retained profit brought forward 224,900 225,711
Retained profit carried forward 248,961 224,900

The notes on pages 6 to 9 form an integral part of these financial statements.
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Fixed assets

Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling
due within one year

Net current assets

Total assets less current
liabilities

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholders' funds

as at 31 March 2016
2016
Notes £
6
16,863

7 8,756
241,632
267,251

8 (86,366)

9

10

Smith Limited

Balance sheet

73,076

180,885

253,961

253,961

2015

18,813
11,543
239,962

270,318

(116,896)

76,478

153,422

229,900

229,900

The directors' statements required by Sections 475(2) and (3) are shown on the following page which forms

part of this Balance Sheet.

The notes on pages 6 to 9 form an integral part of these financial statements.
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Smith Limited

Balance sheet (continued)

Directors' statements required by Sections 475(2) and (3)
for the year ended 31 March 2016

For the year ended 31 March 2016 the company was entitled to exemption from audit under section 477 of the
Companies Act 2006 relating to small companies.

Directors' responsibilities:

* The members have not required the company to obtain an audit of its accounts for the year in question in
accordance with section 476; and

» The directors acknowledge their responsibilities for complying with the requirements of the Act with
respect to accounting records and the preparation of accounts.

These accounts have been prepared in accordance with the provisions applicable to companies subject to the
small companies regime and with the Financial Reporting Standard for Smaller Entities (effective January
2015).

These accounts were approved by the directors on , and are signed on their behalf by:

Mr J Smith
Director

Registration number

The notes on pages 6 to 9 form an integral part of these financial statements.
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1.1.

1.2.

1.3.

1.4.

1.5.

Smith Limited
Notes to the financial statements
for the year ended 31 March 2016
Accounting policies
Accounting convention

The financial statements are prepared under the historical cost convention and in accordance with the
Financial Reporting Standard for Smaller Entities (effective January 2015).

Turnover
Turnover represents the total value, excluding value added tax, of sales made during the year and
derives from the provision of goods falling within the company's ordinary activities.

Tangible fixed assets and depreciation
Depreciation is provided at rates calculated to write off the cost less residual value of each asset over its
expected useful life, as follows:

Plant and machinery - 25% on reducing balance
Fixtures, fittings

and equipment - 25% on reducing balance
Motor vehicles - 25% on reducing balance
Equipment - 25% on reducing balance
Leasing

Rentals payable under operating leases are charged against income on a straight line basis over the lease
term.

Stock
Stock is valued at the lower of cost and net realisable value.

Turnover

The total turnover of the company for the year has been derived from its principal activity wholly
undertaken in the UK.

Operating profit/(loss) 2016 2015

£ £
Operating profit/(loss) is stated after charging:
Depreciation and other amounts written off tangible assets 3,402 4,536
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Smith Limited

Notes to the financial statements
for the year ended 31 March 2016

.................... continued
4. Directors' emoluments
2016 2015
£ £
Remuneration and other benefits 33,453 34,276
5. Tax on profit/(loss) on ordinary activities
Analysis of charge in period 2016 2015
£ £
Current tax
UK corporation tax 4,291 191

Improve Long Fixtures,
6. Tangible fixed assets ment to  leasehold Plant and fittingsand  Motor
property property machinery equipment vehicles Equipment Total

£ £ £ £ £ £ £
Cost
At 1 April 2015 17,645 59,870 91,141 74,067 10,250 82,626 335,599
At 31 March 2016 17,645 59,870 91,141 74,067 10,250 82,626 335,599
Depreciation
At 1 April 2015 14,645 - 87,405 70,594 10,183 76,294 259,121
Charge for the year - - 934 868 17 1,583 3,402
At 31 March 2016 14,645 - 88,339 71,462 10,200 77,877 262,523
Net book values
At 31 March 2016 3,000 59,870 2,802 2,605 50 4,749 73,076
At 31 March 2015 3,000 59,870 3,736 3,473 67 6,332 76,478
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Smith Limited

Notes to the financial statements
for the year ended 31 March 2016

.................... continued
7. Debtors 2016 2015
£ £
Trade debtors 4,609 1,867
Other debtors - 5,684
Prepayments and accrued income 4,147 3,992
8,756 11,543
8. Creditors: amounts falling due 2016 2015
within one year £ £
Trade creditors 5,814 35,013
Corporation tax 4,291 191
Other taxes and social security costs 3,338 2,424
Directors' accounts 54,946 52,462
Other creditors 16,800 23,768
Accruals and deferred income 1,177 3,038
86,366 116,896
9. Share capital 2016 2015
£ £
Allotted, called up and fully paid
5,000 Ordinary shares of £1 each 5,000 5,000
Equity Shares
5,000 Ordinary shares of £1 each 5,000 5,000
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Smith Limited

Notes to the financial statements
for the year ended 31 March 2016

.................... continued
Profit
10. Reserves and loss
account Total
£ £

At 1 April 2015 224,900 224,900

Profit for the year 24,061 24,061

At 31 March 2016 248,961 248,961

11. Financial commitments

At 31 March 2016 the company had annual commitments under non-cancellable operating leases as

follows:
2016 2015
£ £
Expiry date:
Between one and five years 56,400 52,200

12.  Related party transactions

The Company pays £56,400 (2015 : £52,200) p.a. towards rent of shops and flats owned by directors
jointly with other family members.

13.  Controlling interest

The directors control the company by virtue of their shareholdings in the company.
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Smith Limited

The following pages do not form part of the statutory accounts.



Smith Limited

Detailed trading profit and loss account
and expenses schedule
for the year ended 31 March 2016

2016 2015
£ £ £ £

Sales
Sales 385,447 374,615

385,447 374,615
Cost of sales
Opening stock 18,813 21,593
Purchases 94,157 93,392

112,970 114,985

Closing stock (16,863) (18,813)

(96,107) (96,172)
Gross profit 75% 289,340 74% 278,443
Administrative expenses
Wages 169,502 167,280
Directors' remuneration 33,453 34,276
Rent 56,400 52,200
Rates and water 25,471 29,400
Insurance 9,531 7,652
Light and heat 1,226 6,643
Cleaning of premises 1,513 1,279
Repairs and renewals 979 683
Printing, postage and stationery 49 82
Advertising 119 88
Telephone 725 786
Motor expenses 2,133 2,419
Accountancy 2,200 2,196
Bank and card charges 2,342 2,266
Health & safety expense 759 818
Sundry expenses 31 69
Depreciation on plant and machinery 934 1,245
Depreciation on fixtures & fittings 868 1,158
Depreciation on motor vehicles 17 22
Depreciation of Equipment 1,583 2,111

309,835 312,673

(20,495) (34,230)
Other operating income
Rent received 48,412 33,289

48,412 33,289



Operating profit/(loss)

Other income and expenses

Interest receivable
Bank deposit interest

Net profit/(loss) for the year

Smith Limited

Detailed trading profit and loss account
and expenses schedule
for the year ended 31 March 2016

2016
£ £
7% 27,917
435
435
28,352

2015

0%

321

(941)

321

(620)




Produced 12 September 2015 00:00:00

Smith Limited Page 1
Formatted trial balance
for the year ended 31 March 2016
Mar 16 Mar 15
Code Description Current Comp. Variance
£ £ £

Profit & Loss Account
Sales
001 Sales 385,447 374,615 10,832

385,447 374,615 10,832
Cost of sales
100 Opening stock 18,813 21,593 (2,780)
112 Purchases 94,157 93,392 765
121 Closing stock (16,863) (18,813) 1,950

96,107 96,172 (65)
Gross profit 289,340 278,443 10,897
+75.07% +74.33% +0.74%

Administration Expenses
301 Wages 169,502 167,280 2,222
302 Directors' remuneration 33,453 34,276 (823)
321 Rent 56,400 52,200 4,200
323 Rates and water 25,471 29,400 (3,929)
326 Insurance 9,531 7,652 1,879
331 Light and heat 1,226 6,643 5,417
332 Cleaning of premises 1,513 1,279 234
334 Repairs and renewals 979 683 296
341 Printing, postage and stationery 49 82 (33)
342 Advertising 119 88 31
345 Telephone 725 786 (61)
351 Motor expenses 2,133 2,419 (286)
368 Accountancy 2,200 2,196 4
371 Bank and card charges 2,342 2,266 76
379 Health & safety expense 759 818 (59)
381 Sundry expenses 31 69 (38)
395 Depreciation on plant and machinery 934 1,245 (311)
396 Depreciation on fixtures & fittings 868 1,158 (290)
397 Depreciation on motor vehicles 17 22 5
39A Depreciation of Equipment 1,583 2,111 (528)

309,835 312,673 (2,838)
Other Operating Income
401 Rent received (48,412) (33,289) (15,123)

(48,412) (33,289) (15,123)




Produced 12 September 2015 00:00:00

Smith Limited Page 2
Formatted trial balance
for the year ended 31 March 2016
Mar 16 Mar 15

Code Description Current Comp. Variance

£ £ £
Interest Receivable/Paid and Similar Income
411 Net interest (435) (321) (114)

(435) (321) (114)

Profit/(loss) before Taxation 28,352 (620) 28,972

+7.36% -0.17% +7.53%
Taxation
501 Corporation tax current year 4,291 191 4,100

4,291 191 4,100
Profit after Tax (24,061) 811 (24,872)
Profit/(loss) 24,061 (811) 24,872




Produced 12 September 2015 00:00:00

Smith Limited Page 3
Formatted trial balance
for the year ended 31 March 2016

Mar 16 Mar 15

Code Description Current Comp. Variance
£ £ £
Balance Sheet
Fixed Assets
631 Long leasehold cost/val b/fwd 59,870 59,870 -
641 Improvements to property cost/val b/fwd 17,645 17,645 -
645 Improvements to property acc amort b/f (14,645) (14,645) -
651 Plant & machinery cost b/fwd 91,141 91,141 -
655 Plant & machinery acc depn b/fwd (87,405) (86,160) (1,245)
656 Plant & machinery depn charge for period (934) (1,245) 311
661 Fixtures & fittings cost b/fwd 74,067 73,768 299
662 Fixtures & fittings additions at cost - 299 (299)
665 Fixtures & fittings acc depn b/fwd (70,594) (69,436) (1,158)
666 Fixtures & fittings depn charge (868) (1,158) 290
671 Motor vehicles cost b/fwd 10,250 10,250 -
675 Motor vehicles acc depn b/fwd (10,183) (10,161) (22)
676 Motor vehicles depn charge for period (17) (22) 5
67A Equipment cost b/fwd 82,626 82,626 -
67D Equipment depn b/fwd (76,294) (74,183) 2,111)
67E Equipment depn charge (1,583) (2,111) 528
73,076 76,478 (3,402)

Current Assets
701 Stocks 16,863 18,813 (1,950)
712 Trade debtors 4.609 1,867 2,742
736 VAT refund - 5,684 (5,684)
751 Prepayments 4,147 3,992 155
771 Santander 13,291 18,745 (5,454)
772 Nationwide 220,083 208,882 11,201
773 Santander 4,161 6,806 (2,645)
781 Cash in hand 626 3,231 (2,605)
782 Paypal Account 3,471 2,298 1,173

267,251 270,318 (3,067)
Current Liabilities
813 Trade creditors 5,814 35,013 (29,199)
831 Corporation tax payable 4,291 191 4,100
845 VAT 859 - 859
846 Social security and other tax 2.479 2,424 55
861 Director 1 current account 18,203 18,203 -
862 Director 2 current account 14,374 14,374 -
863 Director 3 current account 22.369 19,885 2,484
880 Barclays Credit card 448 1,204 (756)
880A Other creditors - Insurance claim received 15,152 22,564 (7,412)
880B Rental Deposit 1,200 - 1,200



Produced 12 September 2015 00:00:00

Smith Limited Page 4
Formatted trial balance
for the year ended 31 March 2016
Mar 16 Mar 15
Code Description Current Comp. Variance
£ £ £

881 Accruals 1,177 3,038 (1,861)

86,366 116,896 (30,530)
Net Current assets 180,885 153,422 27,463
Net assets 253,961 229,900 24,061
Share Capital & Reserves
951 Ord share capital class 1 b/f 5,000 5,000 -
991 P+L reserve retained profit b/f 224,900 225,711 (811)
Profit & Loss Account 24,061 (811) 24,872
Shareholders' funds 253,961 229,900 24,061
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Smith Limited

Accountants' report on the financial statements to the directors of
Smith Limited

As described on the balance sheet you are responsible for the preparation of the financial statements for the
year ended 31 March 2016 set out on pages 2 to 5 and you consider that the company is exempt from an audit.
In accordance with your instructions we have compiled these financial statements, in order to assist you to fulfil
your statutory responsibilities, from the accounting records and information supplied to us.

Friendly Accountants

Consultancy House
220 Wards Road
Iiford Essex
United Kingdom
IG2 7DY

Date:
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Fixed assets

Tangible assets

Current assets

Stocks

Debtors

Cash at bank and in hand

Creditors: amounts falling
due within one year

Net current assets

Total assets less current
liabilities

Net assets

Capital and reserves
Called up share capital
Profit and loss account

Shareholders' funds

Smith Limited

Abbreviated balance sheet

as at 31 March 2016
2016
Notes £ £

2 73,076

16,863

8,756

241,632

267,251

(86,366)

180,885
253,961
253,961
3 5,000
248,961
253,961

2015

18,813
11,543
239,962

270,318

(116,896)

76,478

153,422

229,900

229,900

The directors' statements required by Sections 475(2) and (3) are shown on the following page which forms

part of this Balance Sheet.

The notes on pages 4 to 5 form an integral part of these financial statements.
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Smith Limited

Abbreviated balance sheet (continued)

Directors' statements required by Sections 475(2) and (3)
for the year ended 31 March 2016

For the year ended 31 March 2016 the company was entitled to exemption from audit under section 477 of the
Companies Act 2006 relating to small companies.

Directors' responsibilities:

* The members have not required the company to obtain an audit of its accounts for the year in question in
accordance with section 476; and

* The directors acknowledge their responsibilities for complying with the requirements of the Act with
respect to accounting records and the preparation of accounts.

These abbreviated accounts have been prepared in accordance with the special provisions of Part 15 of the
Companies Act 2006 relating to small companies .

These accounts were approved by the directors on , and are signed on their behalf by:

Mr J Smith
Director

Registration number

The notes on pages 4 to 5 form an integral part of these financial statements.

Page 3



1.1.

1.2.

1.3.

1.4.

1.5.

Smith Limited
Notes to the abbreviated financial statements
for the year ended 31 March 2016
Accounting policies
Accounting convention

The accounts are prepared under the historical cost convention and in accordance with the Financial
Reporting Standard for Smaller Entities (effective January 2015).

Turnover
Turnover represents the total value, excluding value added tax, of sales made during the year and
derives from the provision of goods falling within the company's ordinary activities.

Tangible fixed assets and depreciation
Depreciation is provided at rates calculated to write off the cost less residual value of each asset over its
expected useful life, as follows:

Plant and machinery - 25% on reducing balance
Fixtures, fittings

and equipment - 25% on reducing balance
Motor vehicles - 25% on reducing balance
Equipment - 25% on reducing balance
Leasing

Rentals payable under operating leases are charged against income on a straight line basis over the lease
term.

Stock
Stock is valued at the lower of cost and net realisable value.
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Smith Limited

Notes to the abbreviated financial statements
for the year ended 31 March 2016

.................... continued
Tangible
2. Fixed assets fixed
assets
£
Cost
At 1 April 2015 335,599
At 31 March 2016 335,599
Depreciation
At 1 April 2015 259,121
Charge for year 3,402
At 31 March 2016 262,523
Net book values
At 31 March 2016 73,076
At 31 March 2015 76,478
3. Share capital 2016 2015
£ £
Allotted, called up and fully paid
5,000 Ordinary shares of £1 each 5,000 5,000
Equity Shares
5,000 Ordinary shares of £1 each 5,000 5,000
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Smith Limited

11 June 2016

Friendly Accountants
Consultancy House
220 Wards Road
lliford
Essex
United Kingdom
IG2 7DY
Ref: FA/SLO01/Anshul
Dear Sirs,
Accounts of Smith Limited for the year ended 31 March 2016
We are writing to you in connection with your preparation of the above accounts and confirm to the best
of our knowledge and belief, the following information and representations given to you in connection

with the accounts are true and fair.

We acknowledge our responsibilities under the Companies Act 2006 for preparing financial statements,
which give a true and fair view, and for making accurate representations to you.

Accounting Records

All receipts, payments, income and expenditure have been recorded in the books and records of the
company, which provide complete accounts of all transactions undertaken by the company in course of
its activities for the year under review.

Accounting principles

The accounting principles and policies used are detailed in the Notes to the Accounts.

Basis of preparation of accounts

The accounts have been prepared on a going concern basis as the directors consider this to be
appropriate.

We confirm:

BALANCE SHEET

Assets:

During the year under review, the company has not acquired any fixed assets.



The business owned and held the following fixed assets as at 31 March 2016 with the net book values of:
Balance as at 31 March 2016 (£)

Improvement to property 3,000
Long leasehold property 59,870
Plant and machinery 2,802
Fixtures, fittings and equipment 2,605
Motor vehicles 50
Equipment 4,749

The stock on hand as at 31 March 2016 was £16,863 valued at lower of cost and net realisable value
after making due allowance for slow and non moving items.

The business owned and held the following other current assets as at 31 March 2016 with the net book

values of:
Balance as at 31 March 2016 (£)

Trade debtors 4,609
Prepayments 4,147

The cash transactions during the year have been fully included in the accounts. The cash in hand as at 31
March 2016 was £626.

The Company had the following bank accounts:

Name of the Bank Balance as at 31 March 2016 (£)
Santander Bank 13,291
Nationwide Bank 220,083
Santander Bank 4,161
Paypal A/c 3,471
Liabilities:

All the liabilities to date have been provided for and are fully reflected in the accounts.
These include:

£
Trade Creditors 5,814
Corporation tax payable 4,291
VAT 859
Social security and other taxes 2,479
Directors’ current accounts 54,946
Barclays Credit card 448
Other creditors — Insurance claim received 15,152
Rent deposit 1,200
Accruals 1,177

Directors’ current account does not include any cash drawings.

TRADING AND PROFIT & LOSS ACCOUNT




All income from the company’s business activities has been fully included in the accounts.

All expenditure included in the Trading and Profit & Loss Account was properly incurred in connection
with the business activities of the company and had been duly authorised by the Directors.

In particular, we confirm the following amounts were incurred for the year in respect of:

£
Purchases 94,157
Wages 169,502
Directors’ remuneration 33,453
Rent 56,400
Rates and water 25,471
Insurance 9,531
Light and heat 1,226
Cleaning of premises 1,513
Repairs and renewals 979
Printing, postage & stationery 49
Advertising 119
Telephone 725
Motor expenses 2,133
Accountancy 2,200
Bank and card charges 2,342
Health & safety expense 759
Sundry expenses 31
The Sales and other income for the year were as follows:

£
Sales 385,447
Rent received 48,412
Net interest 435

The gross profit margin for the year was 75.07% as compared to 74.33% of previous year.

Corporation tax provision for the year was £4,291.

Dividend declared for the year was Nil.

Except as disclosed in the account, the results of the accounting year were not materially affected by
transaction of a sort not usually undertaken by the company, nor were there any circumstances of an
exceptional non-recurring nature.

Capital commitments, Contingent liabilities, Charges on Assets

At the Balance sheet date there were no outstanding capital commitments nor were there any capital
expenditure authorised, but not contracted for, by the directors prior to the Balance sheet.

Furthermore, we confirm that there were no contingent liabilities or charges on the company’s assets at
the Balance sheet date.



Missing Documents:
We confirm that we are unable to provide you with following information and documents:
» Cheque stubs of Nationwide account.

In the absence of above documents and information, we accept any estimates that you have made in
preparing the accounts as reasonable and acknowledge that you have made us aware of such.

Related party transactions

During the year under review, the company had no related party transactions other than disclosed in the
accounts and notes to the financial statements.

Post Balance Sheet Date events
We confirm that no event has occurred between the Balance Sheet date and the date of this letter,
which will materially affect the amounts or manner in which significant items are reflected in the

accounts.

In our opinion, the company has adequate cash resources available to finance its business activities and
to meet its obligations during the course of the twelve months following upon the date of this letter

Finally

We understand that it is our responsibility to maintain proper books and records and it is an offence not
to do so.

We confirm that the books, records and information provided to you correctly, completely and
accurately reflect the company’s business transactions and details to the best of our abilities.

We confirm that there is no other information that we are aware of that should be brought to your
attention in preparing these accounts.

Yours faithfully,

Mr J Smith Mrs J Smith
Director Director
On behalf of Smith Limited



Smith Limited
Year ended 31 March 2016

Smith Limited

11 June 2016
Friendly Accountants
Consultancy House
220 Wards Road
lliford
Essex
United Kingdom
IG2 7DY

P11D - Benefit in Kind:

We Mr J Smith and Mrs J Smith confirm that none of expenses like Motor expenses, Insurance,
Telephone, Entertainment, Traveling, interest free loans to Directors/Employees or Rent were paid by
company on behalf of employee or director for personal use.

We Mr J Smith and Mrs J Smith further confirm that Motor vehicle(s) has been used solely for business
purpose and parked at office premises. We are fully aware that if any of such expenses were paid by
company for private use of employee or director, the same will attract Class 1A National Insurance as per
HMRC guideline on P11D Benefits in Kind.

OR

We Mr J Smith and Mrs J Smith confirm that following expenses incurred by company attract Class 1A
National Insurance as per HMRC guideline on P11D Benefits in Kind:

Motor expenses: £............
Insurance: £.............

Entertainment: £..............

Traveling: £............

Loans given to Director Mr............. without interest: £.............
Loans given to Director Mr............. without interest: £.............
Loans given to Director Mr............. without interest: £.............



A/3 (Notes)

Trading as: Smith Limited

Y/E: 31.03.2016

Reference: FA/SLO01 Prepared By: KRN / ASM

Date: 10.06.2016

Sr No

Particulars

Solution

General:

» We have prepared accounts based on the VAT, bank statements
and invoices provided by the client.

» These are draft accounts subject to amendments upon review
and meeting with the client.

> Rental income reported for following letting property during the
year. -
- Flat152A-£8,812
- Flat 154A - £10,200

Flat 1548 - £14,500

Flat 156A - £14,900

Gross Profit:

» Gross profit margin for the year is 75.Q7% as compared to
74.33% in previous year.

Closing stock:

» Stock reported as per client.

Fixed Assets:

» No additions have been reported during the current year.
» We have charged depreciation @25% on net book values of
assefs.

Trade Debtors and Creditors:

» Trade Debtors and Creditors are reported as per list provided by
the client.

» PAYE/NI liability has been reported separately in the accounts.

» Trade creditors as per client £8,041
Less: HMRC PAYE (reflected separately) £2,479
Creditors as per accounts £5,814

Prepayments and Accruals:

» Prepayments are calculated based on the client sheet and detaiis
available per invoice.




&

7. | Corporation Tax:

» Corporation tax for the year is calculated at £4,291 on rental
income.

» We have attached detail working along with draft accounts for
your guick review.

> Kindly confirm expenses claimed against the rental income
according to previous year. We are not holding any details for
the same.

» Improvement to flats w/off over a period of 5 years in CT against
rental income (£24,138/Syears=£4,826 — 3rd year).

8. VAT:
» It represents VAT receivable for the Q/e Mar-16 as per VAT
return.
g, | PAYE/NI & Net wages:
> PAYE/NI liability for the month of Mar-16 is unpaid as on
yearend date.

» Net wages payment not traced with bank statement is paid off in

cash,.
10. | Directors’ Current Account:

% Cash deficit £12,000 realised from directors and credited to their
current accounts, proportionate to their share holding. Please
confirm or advise for the mode of payment to suppliers.

11. | Other Creditors:

> It represents outstanding work payment towards insurance

claim received as per client statement.
12. | Credit Card:

» Barclays credit card is reconciled with the statement as on

yearend date,
13, | Rent deposit:

> Rent deposit towards Flat 154a received during the year is
reported based on the analysis of rent.




14.

Cash and bank balances:

5 Al bank accounts are reconciled and agreed with the statement
as on year end date.

> Cash in hand is subject to confirmation at £626 at the end of the
year.

» PayPal account is reconciled with the statement as on yearend
date.




i

A/4 [Queries

Trading as: Smith Limited

Y/E: 31.03.2016

Reference: FA/SL001 Prepared By: ASM

Date: 10.06.2016

LIST OF OUTSTANDING POINTS — PART Il

Srno

Particulars

Solution

01.

Queries to be discussed with the client:

»

>

| »

We have taken the shareholding in directors’ report as per
previous year signed accounts.

Schedule of Insurance enclosed for review and confirmation.
Expenses claimed against Flat on Rent in CT return are subject
to confirmation. We have booked expense same as previous
year for the time being. Please provide details of expenses, if
maintained separately.

Schedule of Director’s current account is enclosed for review.
The accounts indicate a cash deficit of £12,000 -which is
provisionally realized from Directors current account. The
deficit arises mainly due to payment of wages and payment to
suppliers in cash. Summary of payment of wages in cash £8,607
{short payments when compared to bank) is enclosed. The
closing balance of creditors control account is adjusted to
report creditors as per aged listing. This called for payment of
£5,786 in cash.

Summary of cash control is included for better understanding
of cash deficit. '

02,

Missing information:

» Few cheque stub of Nationwide account.




A/5

Executive Summary- Applicable to each and every working paper file: (Please keep a print out of this in

the w/p file)
1) Balance sheet and Trading and Profit and Loss print outs Yes. H/1 and separate page attached
cross-referenced to working paper lead schedules. after Balance Sheet.
2) A completed Companies Act checklist for all corporate N.A.
organisation.
3) All lead schedules must be cross-referenced to detailed Yes
schedules.
4) Print out of final TB from book-keeping package Yes
(sage,MYOB,etc) ensuring all entries mirror the statutory
accounts.

| 5) Increase/decrease in sales and explanation for the change. | Yes

6} Where appropriate, the sales mix and change as compared | N.A
with previous year.

7) Increase/decrease in GP margin and explanation for the Yes
change.
8) Analytical review schedule cross-referenced to working Yes

paper highlighting expenses reviewed for tax purpose.
Please keep detailed directors account schedule.

9) Schedule for reportable P11D items. N.A.

10) Explanation for unusual increase/decrease in
debtors/prepayments and creditors/accruals. Each
Debtor/creditor cross-referenced to detailed schedules.
Highlight any over-drawn directors account. Ensure CT 600a | N.A.
completed where applicable.

Yes

11) Refer to item that you have encountered during accounts N.A.
production that you feel further attention.

12) Notes and queries to be cleared/discussed with N.A.
client/manager/partner.

13) List of books and records. ' As per Log-in Sheet.




Client: Smith Limited Prepared By: RMS / KRN
Ref: FA/SLOOL Date: 10.06.2016
Year ended: 31 March 2016 Reviewed By: ASM

Date: 10.06.2016
List of Outstanding Points — !l Analytical Review

SrNo Points , 31.03.2016  31.03.2015

1. Gross Profit Margin: 75.07% 74.33%

Gross profit margin needs to be confirmed with the client.

£ £
2. Net {Loss) / Profit: 28,352 {620)
_Net profit is subject to confirmation with the client.
C T 3. Turnover: 385,447 374,615
Sales for the year are booked per VAT return.
4, Directors’ salaries: 33,453 34,276
Directors’ remuneration is booked as per the payroll.

5. Wages: : 169,502 167,280

Wages booked as per payroll.



Company Tax Return
HM Revenue CT600 (2015) Version 3
& Customs for accounting periods starting on or after 1 April 2015

—

Your Company Tax Return

i we. send the company a Notrce to delwer a Company Tax Return it has to compty by the flt:ng date orwe charge a penalty, ‘
even if there is no tax io pay.. I : . i .
A return mctudes a Company Tax Return forrn any supplementary ‘pages, accolnts, computataons and any relevant information. -

. The:CTB00: Gu:de tells you how.the. retiEn - must be formatted and delivered. It conitains: general information you:may needito.
-deliver your return lmks o more deta|led adwce and hox-by-box: gmdance t‘or this form: and the supplementary pages

: The forms in the CTGOO senés’ tout: he inf

we need and prowde a standard format for catculatlons

Company 1nformat10n

Company name Smlth lelted. o

Company reglstratuon number

Tax. reference o

Type of Zcorr_lpany

About thls return

is s, 'the above company’s return for the perlod

B fom ooy L sy

i

1 7ol 2_}

m the appropnat box(es) below

4 ; A rePayrnent is due f_ ‘thls retur

o Cta:m or rellef affectlng an earller penod

5 "Maklng more than one retum for th:scompany nowr_ . ___,.j
Thls return contams estlmated f' gures
_:'3C0mpany part of a group that is: not small

‘Notlce of dasclosabte avmdance schemes _ B

Transfer Prj|'cijng. ; o ;
-Compensatlng adjustment tla[med
.Company quallf' ies: for SME exemptlonl B T
: '_ Accounts and computat[ons L

: | attach accounts and computatlons for the penod to: wh:ch thls return relates o

,'l attach accounts and computatlons for a d:fferent perlod

CT600(2015) Yersion 3 (Substitute - SAGE) Page 1 04115



About this return continued

I} 1 you ar ot attaching the accounis and computations, say why rot

'i.Sup'plementary:pa_gés?enc[ose.d"' o o & : _ “ ) ‘_ S R

5 3 Loans and arrangements to part:cnpators by close cornpan:es form CTGOOA o , SR

' .Controlted forelgn comparues and forelgn permanent establlshment exemptlons form CT GOOB '

: Group and consortlum form CT600C

Insurance f‘orm CT 600D

5--Chanties and Communlty Amateur Sports Clubs (CASCs) fonn cr GOOE :
Tonnage Tax - form CT 500F i
form CTGOOG (not currently used]

: _,Cross-border Royaltles form CT GOOH

:Supplementary charge in respect of rmg fence trades form CTGOOI

j Drsclosure of Tax Avo:dance Schernes form CT 600J

Tax calculation
Turnover

Income
. m Trading profits. .

Trad_ijng losses :brou_g'ht:for'ward‘cla_i_rrred"_again$ﬁ-pro'fit's:‘ e

-

Net tradlng prof' ts ~ box 155 minus: box 160 .

m ‘Bank, burldlng socrety or other mterest and prof ts L
from non-trad:ng loan relataonshlps ' i

172 JINEN W box 172 if the figure in box 170:is net of )
carrylng backa def‘ [] from a [ater accountmg penod

m Annual payments not Othel“WISE charged to Corporatlon Tax
and t'rom whlch lncome T: ax: has not been deducted :

CT600(2015) Version 3 (Substitute - SAGE) Page? ' 04/15



Income continued

m Non—exempt dwrdends or dlstrlbutrons from
non=UK resrdent compames :

'lncom_e; fr.o'm which Incomie Tax has been deducted

BB income from a property business

I WNon-trading gains on intangible fixed assets

‘Tohnage Tax profits

Chargeable gains

"G'I'D'Sg ;c‘l'_!argeab:le ga.il-'.lS. .

' A[iovria'blg ,lqssES;(inclqdirrg' lésses brought _forward_.

Net'c argé_al:ilg‘ _gairis"=m box 210 mr_'r:rHs 603'215; e

mpen

Profrts before deductrons and relrefs

I

Lusses brought forward agarnst certaln mvestment income - ¢

and derrvatwe contracts (f' nancral rnstruments)
brought forward :

boxes 165 to 205 and 220 mmus sum of boxes 225 and 230

P Prof' ts before other deductrons and relrefs riet sum of

Deductrons and rellefs

| 240 Losses oft unquoted shares

245 'M.a_nage_mentj expenses

' 250 ‘UK praperty bus:ness [osses for thrs ur prevrous
accounting penod :

Capltal al.lowances for the purposes of rnanagernent
of the busrness _ .

F@ N-o:n;tr:a'de defi tif's fc;r this 'acﬂt:ountiing" period 'frdm=lo$n '

CTe600(2015) Version 3 (Substitute - SAGE) Page 3 04/15



Deductions and Reliefs continued

i

Non-trading losses on intangible fixed assets

!

Y| Total trading losses of this or a later accounting period

Put an X' in box 280 if amounts carried back from later
accounting periods are included in box 275

Non-trade capital allowances .

Total of deductions and reliefs - .
total of boxes 240 to 275 and 290

Profits before qualifying donations and group relief - 2. 1.9 9 1.
box 235 minus box 295

Qualifying donations
Group relief

Profits chargeable to Corporation Tax - 219 9 1.
box 300 minus boxes 305 and 310

Ring fence profits included

B BEBEE BE B A H

Tax calculation

Enter how much profit has to be charged and at what rate

;Lr;arn(;i;;y) Amount of profit Rate ;f ax T
ﬂ 2015 £ 21991 £ 4398 p 20
f f p
f £ p
“ £ £ P
f £ p
f f p

Corporation Tax total of boxes 345, 360, 375, 395, 410 and 425 4 3 9 8:2 0

Marginal relief for ring fence trades

Corporation Tax chargeable box 430 minus box 435

4 3 9 820

CT600(2015) Version 3 (Substitute - SAGE) Page 4 04/15



Reliefs and deductions in terms of tax

m Communlty |nvestment rel:eF

250 :Double.taxatior_i: rétief _

K] Putan Xin‘box 455 if box 450 mcl.udes ‘an underlymg
' Rate: rellef claim - . :

back from a Eater penod

¥ Advanced Corporé_tib_nzTé}(f“-_:_ o

2 Total reliefs and deduction in fefrs of tax B
- total of boxes 445, 450 and 465

Calculation of tax outstandlng or overpald

h Net Corporatlo T

' ,_Tax qu{ab_le _O‘nflpa_r;s and .arrang_emen“tjsftp-'parti'cipators :

x 1|ab|l|ty bax 440 mmus box 470

m Put an ‘X' in box 485 |f you cornpleted box ATO in the S L
--supplementary pages (.TSOOA i ; T

R

| 500 § CFC'tai‘_an_d bank Levy Maliﬁe:? tqté!}c.}.f:baxl;.‘l?o:aan 495 " .IFY

m' , S:uppiemeht;ry".c‘f.l__e‘l__rgé-':[riijg {’fe_ain;;eg trades). payable: -

m “Tax chargeable: - tota'!;of'baxgsi_‘ﬂi 480, 500.and 505

Income Tax déducted from gross income included 'ir's'“pfrqﬁts; S

Income Tax rep_‘ayéb;ig:fp_ 3fhé:'éom|ﬁauy : -

F Self-assessment of tax payab[e box 510 mmUS box 5, I 5

CT600(2015) Version 3 (Substitute « SAGE) - Page$5 04/15




Tax reconciliation

545

E7E

585

o
o
ot

610

s 65

| (not currently used) -

540]

; -Life‘assurance.company tax:credit .

. Total land remedlatlon and llfe assurance company tax credlt r

520 Y f”-‘
‘ creatwe tax cred:t payable -box 545 rnmus box 525

: boxes 545 560 and 565 m:nus bo (a3 525 570 and 575

' Tax already_pa.id;‘(_and:_‘nat';a.lreaﬂyzrepai'c.l_)u =

- surrendered to this company.

Research and Development credit

Creative tax credit

Total of Re_searéh and'Devéidﬁ;naat .i:_re_di:tj: .
and creative tax credit = fotal:box 530.t0 540

Tand remediation tax credit |

total box 550 and 555

:'earch. nd Development credlts or

-LancE remed:atlon of llfe assurance company tax C[‘Edlt payable —}ﬁ
totat af boxes 545-and 550 m:nus boxes 525 and 570 :

Lapital; lowances fi rst_ yedrtax: credlt payable =

Ring fence Corporation Tax included . - .

i

Tax: outstandmg -
box 525 mmus boxes 545 560 565 and 595

total sum of boxes 545 560 565 and 595 mmus 525 '

Group tax_refundisi.:rfeﬁdered to *chis'compahy :

Research and Development expendiiuf.e- credits

CT600(2015) Version 3 (Substlitute - SAGE) ’ Page6 04/15



Indicators and lnformatlon

m Franked m\restment mcome S

[Instalment Payments egulatlons_1_998 O

: is within a group payments amangement fortheperiod .. . T g |

5] has written donj.'r:l,onrsot_d intanglbleassets

m .has:made.crossﬁbordejr'jtoyalty:n_aynient_s4 P : ' : o - .

Information about enhanced expenditure
Research and Developrnent (R&D) or creative enhanced expendltu re

m Put an‘_. i

i box 650 |f the clatm IS made yza small or rnedmm-snzed
enterprise (SME], mciudlng a SME subcontractor toa large company

-R&b En'han_ced.egPénditurg S

: C:reat'i"\':feien:hanced: expenditu:re .

R&D and creatwe enhanced ex nd:ture -

R&D enhanced expendnture of a SME on'work B
. sub contracted to it by a large company ’

_ Vacci_ne'r'esear_ch-expend_it_urej L

Land remedlatlon enhanced expendlture

F Enter the total enhanced expendlture

CT600(2015) Version 3 (Substitute — SAGE) Page7 04/15




- Information about capital allowances and balancing charges
A[lowances and charges in calculatlon of tradlng proﬁts and losses

CapntaL allowances

Annual investment m&iw’

allowance

Machlnery and plant
- specnal. rate pool

-Machlnery and plant
- = main pool :

~ Business: prem:ses
'renovatlon :

Other auowances - e
and charges

‘-Annual mvestrnent
allowance

- Business premises .
renovation -.7

- Other alld&a‘nc:_e_s; :
. and charges 1

Qualifying expendlture

‘m Machmery and plant on wh:ch fi rst

Desugnated envnronmentally fnendly
machmery and: plant - :

K2 Machinery and plant:on long:-life
assets and integral features

F Other machinery and pla‘n.f- '

CT600(2015) Version 3 (Substitute - SAGE) Page 8 04/15



Losses, deficits and excess amounts
Amount arising

*-Amount o o . L ; :Maximum avallableforsurrender'
o o ' ' L asgroup re[ref

Losses of trades
carried on wholly
_or-partly in the UK

Losses.of trades,
carried on wholly: - -
outsidethe UK ;.. /s ©

.on loan rel.atlonshlps —
- and derivative contracts

n | UK property
(7 business losses -

Overseas, property |
business losses

- _Losses from .
_mlscell.aneous
'transactlons

- Capital losses -

: Non-trading-lbs'sréé on
Uintangible fixed assets: M

Excess amounts

: Maxrmum avarlable for surrender U
Dol @8 group rellef :

“Non-trade capitai’ .
allowances = -~

_Qual'ffyi'r;g donatlons | .‘ .( ‘- T . . L

‘Managemarnit expenses Eéi o
: : T 3 i

CT600(2015) Version 3 (Substitute - SAGE) . Page9 04/15




Overpayments and repayments
Smail repa_yments

| 850 ‘Do not repay sums of ot less.

Read the overpayments and repayments sect:on of the Cornpany Tax Return: Gmde for specnf' ic gutdance on when and:
how to make an; entry in th;s box.

Repayments for the perlod covered by thls return

Repayment of Corporataon Tax o

Surrender of tax refund within group

Uy

Includmg surrenders under the Instalment Payments Reguiatlons L L

: ‘.unt-,ls to3be-su(‘rren'dered

‘But an X" in- the appro : 'at box(es) bel.ow
: , the gomt Not:ce is attached g o
or : .

C | '_jv;r.iu.fo_ltqw' REIR Sk

1'Please stop repayment of the followmg amaunt

g i._‘:__xNameofbank or burldmg souety o L ) . o ” 3

'iBr.a‘nch sort -:co_d_e_ .

~Account number © .

J Name of account o0 oo Tl S

| Building society reference .

CT600(2015) Version 3 (Substitute - SAGE) Page 10 04/15



Payments toa person other than the company

I, as (enter status compan 1Y secretary treasurer liquidatoror authansed agent, etc g

945 cOmplete the authonty beluw lf you want the repayment to be made to a‘person: other than the company

i

| -of (enter company name) -

B2 authiorise fentername) - -

m;_:r»f-addr_ess (enteraddress) L :

b

BB Nominee reference

R ———————

" Name -

Decla ratlon

 lead to bath the company and me- berng prosecuted

975M Name

I unde ‘___tand that gMng faLse mformatron m the return, or conceairng any part of the companys proF ts or tax payabte can L

: <MR J SMITH

589 Date. DDMMYYYY el

g Director

i :

CT600(2015) Version 3 (Substitute - SAGE) Page 11
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™

10.

11.

A/9

POINTS TO IMPROVE BOOK KEEPING & ACCOUNTS RECORDS
Physical Stock count should be taken at the end of each financial year and if possible, at the end of each VAT
quarter {if applicable). If necessary, have an independent stock-takers do it for you especially at the end of
financial year. '
Records of all sales records should be maintained for each day of trading.
Cash balance should be counted at the end of financial year or better still if counted on a regular basis.

Cash drawings should be recorded whenever drawn by the Proprietor/Partners/Directors.

Any private funds put into the business should also be recorded with dates and details of the source of such
funds.

Prepare a list of amounts not paid to various suppliers in respect of goods & services at the end of each VAT
quarterly/monthly period.

File statements in respect of old and new bank loans and hire purchase documents in one file.
Never lose or misplace any bank statements. it is expensive to order a replacement copy.

Remember to write payment details of all cheques on the stubs/counterfoils. Please do not leave them
blank.

Keep records of any rental income and expenses for various properties and send the information to us for
each VAT quarter {if applicable) or at the end of the year.

Also keep in the file a copy of completion statement in respect of acquisition of any new business, property,
etc. Make sure that breakdown of such acquisition is available to your accountants.
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