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The directors present their report and the financial statements for the year ended 31 March 2016.

Principal activity

The principal activity of the company in the year under review was that of preparing and selling Indian Sweets

& Savouries, operation of Restaurant and Catering.   

Directors and their interests

The directors who served during the year and their respective interests in the company are stated below:

Class of share 31/03/16 01/04/15

Mr J Smith Ordinary shares 1 1

Mrs J Smith Ordinary shares 1 1

This report has been prepared in accordance with the provisions applicable to companies entitled to the small

companies exemption.

This report was approved by the Board on , and signed on its behalf by:

Mr J Smith

Director
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Accountants' report on the financial statements to the directors of

Smith Limited

As described on the balance sheet you are responsible for the preparation of the financial statements for the

year ended 31 March 2016 set out on pages 3 to 9 and you consider that the company is exempt from an audit.

In accordance with your instructions we have compiled these financial statements, in order to assist you to fulfil

your statutory responsibilities, from the accounting records and information supplied to us.

Friendly Accountants

Consultancy House

220 Wards Road

Ilford Essex

United Kingdom

IG2 7DY

Date: 
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Profit and loss account

for the year ended 31 March 2016

2016 2015

Notes £ £

Turnover 2 385,447 374,615

Cost of sales )(96,107 )(96,172

Gross profit 289,340 278,443

Administrative expenses )(309,835 )(312,673

Other operating income 48,412 33,289

Operating profit/(loss) 3 27,917 )(941

Other interest receivable and 

similar income 435 321

Profit/(loss) on ordinary

activities before taxation 28,352 )(620

Tax on profit/(loss) on ordinary activities 5 )(4,291 )(191

Profit/(loss) for the year 10 24,061 )(811

Retained profit brought forward 224,900 225,711

Retained profit carried forward 248,961 224,900
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Balance sheet

as at 31 March 2016

2016 2015

Notes £ £ £ £

Fixed assets

Tangible assets 6 73,076 76,478

Current assets

Stocks 16,863 18,813

Debtors 7 8,756 11,543

Cash at bank and in hand 241,632 239,962

267,251 270,318

Creditors: amounts falling

due within one year 8 )(86,366 )(116,896

Net current assets 180,885 153,422

Total assets less current

liabilities 253,961 229,900

Net assets 253,961 229,900

Capital and reserves

Called up share capital 9 5,000 5,000

Profit and loss account 10 248,961 224,900

Shareholders' funds 253,961 229,900

The directors' statements required by Sections 475(2) and (3) are shown on the following page which forms

part of this Balance Sheet.
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Balance sheet  (continued)

Directors' statements required by Sections 475(2) and (3)

for the year ended 31 March 2016

For the year ended 31 March 2016 the company was entitled to exemption from audit under section 477 of the

Companies Act 2006 relating to small companies.

Directors' responsibilities:

• The members have not required the company to obtain an audit of its accounts for the year in question in

accordance with section 476; and

• The directors acknowledge  their  responsibilities for complying with the requirements of the Act with

respect to accounting records and the preparation of accounts.

These accounts have been prepared in accordance with the provisions applicable to companies subject to the

small companies regime and with the Financial Reporting Standard for Smaller Entities (effective January

2015).

These accounts were approved by the directors on , and are signed on their behalf by:

Mr J Smith

Director

Registration number 
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1. Accounting policies

1.1. Accounting convention

The financial statements are prepared under the historical cost convention and in accordance with the

Financial Reporting Standard for Smaller Entities (effective January 2015).

1.2. Turnover 

Turnover represents the total value, excluding value added tax, of sales made during the year and

derives from the provision of goods falling within the company's ordinary activities.  

1.3. Tangible fixed assets and depreciation

Depreciation is provided at rates calculated to write off the cost less residual value of each asset over its

expected useful life, as follows:

Plant and machinery - 25% on reducing balance

Fixtures, fittings

and equipment - 25% on reducing balance

Motor vehicles - 25% on reducing balance

Equipment - 25% on reducing balance

1.4. Leasing 

Rentals payable under operating leases are charged against income on a straight line basis over the lease

term.

1.5. Stock 

Stock is valued at the lower of cost and net realisable value.

2. Turnover

The total turnover of the company for the year has been derived from its principal activity wholly

undertaken in the UK.

3. Operating profit/(loss) 2016 2015

£ £

Operating profit/(loss) is stated after charging:

Depreciation and other amounts written off tangible assets 3,402 4,536
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4. Directors' emoluments

2016 2015

£ £

Remuneration and other benefits 33,453 34,276

5. Tax on profit/(loss) on ordinary activities

Analysis of charge in period 2016 2015

£ £

Current tax

UK corporation tax 4,291 191

Improve Long Fixtures,

6. Tangible fixed assets ment to leasehold Plant and fittings and Motor

property property machinery equipment vehicles Equipment Total

£ £ £ £ £ £ £

Cost

At 1 April 2015 17,645 59,870 91,141 74,067 10,250 82,626 335,599

At 31 March 2016 17,645 59,870 91,141 74,067 10,250 82,626 335,599

Depreciation

At 1 April 2015 14,645 - 87,405 70,594 10,183 76,294 259,121

Charge for the year - - 934 868 17 1,583 3,402

At 31 March 2016 14,645 - 88,339 71,462 10,200 77,877 262,523

Net book values

At 31 March 2016 3,000 59,870 2,802 2,605 50 4,749 73,076

At 31 March 2015 3,000 59,870 3,736 3,473 67 6,332 76,478
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7. Debtors 2016 2015

£ £

Trade debtors 4,609 1,867

Other debtors - 5,684

Prepayments and accrued income 4,147 3,992

8,756 11,543

8. Creditors: amounts falling due 2016 2015

  within one year £ £

Trade creditors 5,814 35,013

Corporation tax 4,291 191

Other taxes and social security costs 3,338 2,424

Directors' accounts 54,946 52,462

Other creditors 16,800 23,768

Accruals and deferred income 1,177 3,038

86,366 116,896

9. Share capital 2016 2015

£ £

Allotted, called up and fully paid

5,000 Ordinary shares of £1 each 5,000 5,000

Equity Shares

5,000 Ordinary shares of £1 each 5,000 5,000
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Profit

10. Reserves and loss

account Total

£ £

At 1 April 2015 224,900 224,900

Profit for the year 24,061 24,061

At 31 March 2016 248,961 248,961

11. Financial commitments

At 31 March 2016 the company had annual commitments under non-cancellable operating leases as

follows:

2016 2015

£ £

Expiry date:

Between one and five years 56,400 52,200

12. Related party transactions

The Company pays £56,400 (2015 : £52,200) p.a. towards rent of shops and flats owned by directors

jointly with other family members.     

13. Controlling interest

The directors control the company by virtue of their shareholdings in the company.
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Detailed trading profit and loss account

and expenses schedule

for the year ended 31 March 2016

2016 2015

£ £ £ £

Sales

Sales 385,447 374,615

385,447 374,615

Cost of sales

Opening stock 18,813 21,593

Purchases 94,157 93,392

112,970 114,985

Closing stock )(16,863 )(18,813

)(96,107 )(96,172

Gross profit %75 289,340 %74 278,443

Administrative expenses

Wages 169,502 167,280

Directors' remuneration 33,453 34,276

Rent 56,400 52,200

Rates and water 25,471 29,400

Insurance 9,531 7,652

Light and heat 1,226 6,643

Cleaning of premises 1,513 1,279

Repairs and renewals 979 683

Printing, postage and stationery 49 82

Advertising 119 88

Telephone 725 786

Motor expenses 2,133 2,419

Accountancy 2,200 2,196

Bank and card charges 2,342 2,266

Health & safety expense 759 818

Sundry expenses 31 69

Depreciation on plant and machinery 934 1,245

Depreciation on fixtures & fittings 868 1,158

Depreciation on motor vehicles 17 22

Depreciation of Equipment 1,583 2,111

309,835 312,673

)(20,495 )(34,230

Other operating income

Rent received 48,412 33,289

48,412 33,289
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Detailed trading profit and loss account

and expenses schedule

for the year ended 31 March 2016

2016 2015

£ £ £ £

Operating profit/(loss) %7 27,917 %0 )(941

Other income and expenses

Interest receivable

Bank deposit interest 435 321

435 321

Net profit/(loss) for the year 28,352 )(620



Produced 12 September 2015 00:00:00

Smith Limited Page 1

Formatted trial balance

for the year ended 31 March 2016

Mar 16 Mar 15

Code Description Current Comp. Variance

£ £ £

Profit & Loss Account

Sales

001 Sales 385,447 374,615 10,832

385,447 374,615 10,832

Cost of sales

100 Opening stock 18,813 21,593 )(2,780

112 Purchases 94,157 93,392 765

121 Closing stock )(16,863 )(18,813 1,950

96,107 96,172 )(65

Gross profit 289,340 278,443 10,897

%+75.07 %+74.33 %+0.74

Administration Expenses

301 Wages 169,502 167,280 2,222

302 Directors' remuneration 33,453 34,276 )(823

321 Rent 56,400 52,200 4,200

323 Rates and water 25,471 29,400 )(3,929

326 Insurance 9,531 7,652 1,879

331 Light and heat 1,226 6,643 )(5,417

332 Cleaning of premises 1,513 1,279 234

334 Repairs and renewals 979 683 296

341 Printing, postage and stationery 49 82 )(33

342 Advertising 119 88 31

345 Telephone 725 786 )(61

351 Motor expenses 2,133 2,419 )(286

368 Accountancy 2,200 2,196 4

371 Bank and card charges 2,342 2,266 76

379 Health & safety expense 759 818 )(59

381 Sundry expenses 31 69 )(38

395 Depreciation on plant and machinery 934 1,245 )(311

396 Depreciation on fixtures & fittings 868 1,158 )(290

397 Depreciation on motor vehicles 17 22 )(5

39A Depreciation of Equipment 1,583 2,111 )(528

309,835 312,673 )(2,838

Other Operating Income

401 Rent received )(48,412 )(33,289 )(15,123

)(48,412 )(33,289 )(15,123
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Formatted trial balance

for the year ended 31 March 2016

Mar 16 Mar 15

Code Description Current Comp. Variance

£ £ £

Interest Receivable/Paid and Similar Income

411 Net interest )(435 )(321 )(114

)(435 )(321 )(114

Profit/(loss) before Taxation 28,352 )(620 28,972

%+7.36 %-0.17 %+7.53

Taxation

501 Corporation tax current year 4,291 191 4,100

4,291 191 4,100

Profit after Tax )(24,061 811 )(24,872

Profit/(loss) 24,061 )(811 24,872
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Formatted trial balance

for the year ended 31 March 2016

Mar 16 Mar 15

Code Description Current Comp. Variance

£ £ £

Balance Sheet

Fixed Assets

631 Long leasehold cost/val b/fwd 59,870 59,870 -

641 Improvements to property cost/val b/fwd 17,645 17,645 -

645 Improvements to property acc amort b/f )(14,645 )(14,645 -

651 Plant & machinery cost b/fwd 91,141 91,141 -

655 Plant & machinery acc depn b/fwd )(87,405 )(86,160 )(1,245

656 Plant & machinery depn charge for period )(934 )(1,245 311

661 Fixtures & fittings cost b/fwd 74,067 73,768 299

662 Fixtures & fittings additions at cost - 299 )(299

665 Fixtures & fittings acc depn b/fwd )(70,594 )(69,436 )(1,158

666 Fixtures & fittings depn charge )(868 )(1,158 290

671 Motor vehicles cost b/fwd 10,250 10,250 -

675 Motor vehicles acc depn b/fwd )(10,183 )(10,161 )(22

676 Motor vehicles depn charge for period )(17 )(22 5

67A Equipment cost b/fwd 82,626 82,626 -

67D Equipment depn b/fwd )(76,294 )(74,183 )(2,111

67E Equipment depn charge )(1,583 )(2,111 528

73,076 76,478 )(3,402

Current Assets

701 Stocks 16,863 18,813 )(1,950

712 Trade debtors 4,609 1,867 2,742

736 VAT refund - 5,684 )(5,684

751 Prepayments 4,147 3,992 155

771 Santander 13,291 18,745 )(5,454

772 Nationwide 220,083 208,882 11,201

773 Santander 4,161 6,806 )(2,645

781 Cash in hand 626 3,231 )(2,605

782 Paypal Account 3,471 2,298 1,173

267,251 270,318 )(3,067

Current Liabilities

813 Trade creditors 5,814 35,013 )(29,199

831 Corporation tax payable 4,291 191 4,100

845 VAT 859 - 859

846 Social security and other tax 2,479 2,424 55

861 Director 1 current account 18,203 18,203 -

862 Director 2 current account 14,374 14,374 -

863 Director 3 current account 22,369 19,885 2,484

880 Barclays Credit card 448 1,204 )(756

880A Other creditors - Insurance claim received 15,152 22,564 )(7,412

880B Rental Deposit 1,200 - 1,200
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Formatted trial balance

for the year ended 31 March 2016

Mar 16 Mar 15

Code Description Current Comp. Variance

£ £ £

881 Accruals 1,177 3,038 )(1,861

86,366 116,896 )(30,530

Net Current assets 180,885 153,422 27,463

Net assets 253,961 229,900 24,061

Share Capital & Reserves

951 Ord share capital class 1 b/f 5,000 5,000 -

991 P+L reserve retained profit b/f 224,900 225,711 )(811

Profit & Loss Account 24,061 )(811 24,872

Shareholders' funds 253,961 229,900 24,061
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Accountants' report on the financial statements to the directors of

Smith Limited

As described on the balance sheet you are responsible for the preparation of the financial statements for the

year ended 31 March 2016 set out on pages 2 to 5 and you consider that the company is exempt from an audit.

In accordance with your instructions we have compiled these financial statements, in order to assist you to fulfil

your statutory responsibilities, from the accounting records and information supplied to us.

Friendly Accountants

Consultancy House

220 Wards Road

Ilford Essex

United Kingdom

IG2 7DY

Date: 
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The notes on pages 4 to 5 form an integral part of these financial statements.

Page 2

Abbreviated balance sheet

as at 31 March 2016

2016 2015

Notes £ £ £ £

Fixed assets

Tangible assets 2 73,076 76,478

Current assets

Stocks 16,863 18,813

Debtors 8,756 11,543

Cash at bank and in hand 241,632 239,962

267,251 270,318

Creditors: amounts falling

due within one year )(86,366 )(116,896

Net current assets 180,885 153,422

Total assets less current

liabilities 253,961 229,900

Net assets 253,961 229,900

Capital and reserves

Called up share capital 3 5,000 5,000

Profit and loss account 248,961 224,900

Shareholders' funds 253,961 229,900

The directors' statements required by Sections 475(2) and (3) are shown on the following page which forms

part of this Balance Sheet.
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Abbreviated balance sheet  (continued)

Directors' statements required by Sections 475(2) and (3)

for the year ended 31 March 2016

For the year ended 31 March 2016 the company was entitled to exemption from audit under section 477 of the

Companies Act 2006 relating to small companies.

Directors' responsibilities:

• The members have not required the company to obtain an audit of its accounts for the year in question in

accordance with section 476; and

• The directors acknowledge  their  responsibilities for complying with the requirements of the Act with

respect to accounting records and the preparation of accounts.

These abbreviated accounts have been prepared in accordance with the special provisions of Part 15 of the

Companies Act 2006 relating to small companies .

These accounts were approved by the directors on , and are signed on their behalf by:

Mr J Smith

Director

Registration number 
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1. Accounting policies

1.1. Accounting convention

The accounts are prepared under the historical cost convention and in accordance with the Financial

Reporting Standard for Smaller Entities (effective January 2015).

1.2. Turnover 

Turnover represents the total value, excluding value added tax, of sales made during the year and

derives from the provision of goods falling within the company's ordinary activities.  

1.3. Tangible fixed assets and depreciation

Depreciation is provided at rates calculated to write off the cost less residual value of each asset over its

expected useful life, as follows:

Plant and machinery - 25% on reducing balance

Fixtures, fittings

and equipment - 25% on reducing balance

Motor vehicles - 25% on reducing balance

Equipment - 25% on reducing balance

1.4. Leasing 

Rentals payable under operating leases are charged against income on a straight line basis over the lease

term.

1.5. Stock 

Stock is valued at the lower of cost and net realisable value.
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Tangible

2. Fixed assets fixed

assets

£

Cost

At 1 April 2015 335,599

At 31 March 2016 335,599

Depreciation 

At 1 April 2015 259,121

Charge for year 3,402

At 31 March 2016 262,523

Net book values

At 31 March 2016 73,076

At 31 March 2015 76,478

3. Share capital 2016 2015

£ £

Allotted, called up and fully paid

5,000 Ordinary shares of £1 each 5,000 5,000

Equity Shares

5,000 Ordinary shares of £1 each 5,000 5,000
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11 June 2016 

 

 

Friendly Accountants 

Consultancy House 

220 Wards Road 

Illford 

Essex 

United Kingdom 

IG2 7DY 
 

Ref: FA/SL001/Anshul 

 

Dear Sirs, 

 

Accounts of Smith Limited for the year ended 31 March 2016 

 

We are writing to you in connection with your preparation of the above accounts and confirm to the best 

of our knowledge and belief, the following information and representations given to you in connection 

with the accounts are true and fair. 

 

We acknowledge our responsibilities under the Companies Act 2006 for preparing financial statements, 

which give a true and fair view, and for making accurate representations to you. 

 

Accounting Records 

 

All receipts, payments, income and expenditure have been recorded in the books and records of the 

company, which provide complete accounts of all transactions undertaken by the company in course of 

its activities for the year under review. 

 

Accounting principles 

 

The accounting principles and policies used are detailed in the Notes to the Accounts. 

 

Basis of preparation of accounts 

 

The accounts have been prepared on a going concern basis as the directors consider this to be 

appropriate. 

 

We confirm: 

 

BALANCE SHEET  

 

Assets: 

 

During the year under review, the company has not acquired any fixed assets. 



 

The business owned and held the following fixed assets as at 31 March 2016 with the net book values of: 

 Balance as at 31 March 2016 (£)  

Improvement to property 3,000 

Long leasehold property 59,870 

Plant and machinery 2,802 

Fixtures, fittings and equipment 2,605 

Motor vehicles 50 

Equipment 4,749 

 

The stock on hand as at 31 March 2016 was £16,863 valued at lower of cost and net realisable value 

after making due allowance for slow and non moving items. 

 

The business owned and held the following other current assets as at 31 March 2016 with the net book 

values of: 

 Balance as at 31 March 2016 (£)  

Trade debtors 4,609 

Prepayments 4,147 

 

The cash transactions during the year have been fully included in the accounts. The cash in hand as at 31 

March 2016 was £626. 

 

The Company had the following bank accounts: 

Name of the Bank Balance as at 31 March 2016 (£) 

Santander Bank  13,291 

Nationwide Bank  220,083 

Santander Bank  4,161 

Paypal A/c 3,471 

 

Liabilities: 

 

All the liabilities to date have been provided for and are fully reflected in the accounts. 

These include: 

                                         £ 

Trade Creditors 5,814 

Corporation tax payable 4,291 

VAT 859 

Social security and other taxes 2,479 

Directors’ current accounts 54,946 

Barclays Credit card 448 

Other creditors – Insurance claim received 15,152 

Rent deposit 1,200 

Accruals 1,177 

 

Directors’ current account does not include any cash drawings.  

 

TRADING AND PROFIT & LOSS ACCOUNT  

 



All income from the company’s business activities has been fully included in the accounts. 

 

All expenditure included in the Trading and Profit & Loss Account was properly incurred in connection 

with the business activities of the company and had been duly authorised by the Directors. 

 

In particular, we confirm the following amounts were incurred for the year in respect of: 

                                        £ 

Purchases 94,157 

Wages 169,502 

Directors’ remuneration 33,453 

Rent 56,400 

Rates and water 25,471 

Insurance 9,531 

Light and heat 1,226 

Cleaning of premises 1,513 

Repairs and renewals 979 

Printing, postage & stationery 49 

Advertising 119 

Telephone 725 

Motor expenses 2,133 

Accountancy 2,200 

Bank and card charges 2,342 

Health & safety expense 759 

Sundry expenses 31 

 

The Sales and other income for the year were as follows:                                                                                                                   

 £ 

Sales 385,447 

Rent received 48,412 

Net interest 435 

 

The gross profit margin for the year was 75.07% as compared to 74.33% of previous year. 

 

Corporation tax provision for the year was £4,291. 

 

Dividend declared for the year was Nil. 

 

Except as disclosed in the account, the results of the accounting year were not materially affected by 

transaction of a sort not usually undertaken by the company, nor were there any circumstances of an 

exceptional non-recurring nature. 

 

Capital commitments, Contingent liabilities, Charges on Assets 

 

At the Balance sheet date there were no outstanding capital commitments nor were there any capital 

expenditure authorised, but not contracted for, by the directors prior to the Balance sheet. 

 

Furthermore, we confirm that there were no contingent liabilities or charges on the company’s assets at 

the Balance sheet date. 

 



 

Missing Documents: 

 

We confirm that we are unable to provide you with following information and documents: 

 

� Cheque stubs of Nationwide account. 

 

In the absence of above documents and information, we accept any estimates that you have made in 

preparing the accounts as reasonable and acknowledge that you have made us aware of such. 

 

Related party transactions 

 

During the year under review, the company had no related party transactions other than disclosed in the 

accounts and notes to the financial statements. 

 

Post Balance Sheet Date events 

 

We confirm that no event has occurred between the Balance Sheet date and the date of this letter, 

which will materially affect the amounts or manner in which significant items are reflected in the 

accounts. 

 

In our opinion, the company has adequate cash resources available to finance its business activities and 

to meet its obligations during the course of the twelve months following upon the date of this letter 

 

Finally 

 

We understand that it is our responsibility to maintain proper books and records and it is an offence not 

to do so. 

 

We confirm that the books, records and information provided to you correctly, completely and 

accurately reflect the company’s business transactions and details to the best of our abilities. 

 

We confirm that there is no other information that we are aware of that should be brought to your 

attention in preparing these accounts. 

 

 

Yours faithfully, 

 

 

--------------------------  -----------------------  

Mr J Smith   Mrs J Smith       

Director   Director                                          

On behalf of Smith Limited 
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11 June 2016 

Friendly Accountants 

Consultancy House 

220 Wards Road 

Illford 

Essex 

United Kingdom 

IG2 7DY 

 

P11D - Benefit in Kind:  

 

We Mr J Smith and Mrs J Smith confirm that none of expenses like Motor expenses, Insurance, 

Telephone, Entertainment, Traveling, interest free loans to Directors/Employees or Rent were paid by 

company on behalf of employee or director for personal use.  

 

We Mr J Smith and Mrs J Smith further confirm that Motor vehicle(s) has been used solely for business 

purpose and parked at office premises. We are fully aware that if any of such expenses were paid by 

company for private use of employee or director, the same will attract Class 1A National Insurance as per 

HMRC guideline on P11D Benefits in Kind. 

 

OR 

 

We Mr J Smith and Mrs J Smith confirm that following expenses incurred by company attract Class 1A 

National Insurance as per HMRC guideline on P11D Benefits in Kind: 

 

Motor expenses: £………… 

Insurance: £…………. 

Telephone: £…………. 

Rent: £……………. 

Entertainment: £………….. 

Traveling: £………… 

Loans given to Director Mr…………. without interest: £…………. 

Loans given to Director Mr…………. without interest: £…………. 

Loans given to Director Mr…………. without interest: £…………. 

 

 





















265 	 �Non-trading losses on intangible fixed assets	 £ 0 0•

275 	 Total trading losses of this or a later accounting period	 £ 0 0•

280 	 �Put an ‘X’ in box 280 if amounts carried back from later 
accounting periods are included in box 275	

290 	 Non-trade capital allowances	 £ 0 0•

295 	 Total of deductions and reliefs – 
total of boxes 240 to 275 and 290	

£ 0 0•

300 	 Profits before qualifying donations and group relief – 

box 235 minus box 295	
£ 0 0•

305 	 Qualifying donations		 £ 0 0•

310 	 Group relief			 £ 0 0•

315 	 Profits chargeable to Corporation Tax – 
	 box 300 minus boxes 305 and 310	

£ 0 0•

320 	 Ring fence profits included	 £ 0 0•

Deductions and Reliefs  continued

Tax calculation  
Enter how much profit has to be charged and at what rate

Financial 
year (yyyy) Amount of profit

Rate of tax

%
Tax

330 335 £ 340 345 £ p

350 £ 355 360 £ p

365 £ 370 375 £ p

380 385 £ 390 395 £ p

400 £ 405 410 £ p

415 £ 420 425 £ p

Corporation Tax  total of boxes 345, 360, 375, 395, 410 and 425

Marginal relief for ring fence trades

Corporation Tax chargeable  box 430 minus box 435

£ •430

£ •435

£ •440

CT600(2015) Version 3 (Substitute – SAGE) Page 4 04/15
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